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top officials badly informed, 
inflexible in thinking and constrained 
by fear of popular reaction. 
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*! Iran had »o actual plans to settle 
the oil dispute or to resume oil 
operations. 

if he stand of Prime Minister Zahedi 
_romembl.es that of Mossadeq's: the 
Mttfi-t not return to Iran nor 
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hold a majority position in **F 
company exploiting Iranian oil? 
Iran must he allowed to enjoy nil 
the profits from it* oil. 

3. Zahedi professes to understand the 
difficulties which Iran faces in 
the world oil markets, bnt insists 
that Iranian public opinion will 
not allow compromise on these 
25X6 basic points. 
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il» Mossa4sq*s tr ial for Traaaoa 

A. Any da* Ira on part ol Zabadi for a 
pick eoHprcwisa on the oil iaaaa ia 
also blockad by Moasadeq * a current 


trial. 


1, Opening sessions of trial Indicate 
that Moss&deq will attempt to aba* 
than ha is being prosecuted for 


opf-isitioa to British and for 
nationalisation -of Iran* a oil. Ha 
will try to aae eoart as a sounding 
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board to embarrass government which, 
under these circumstances, will feel 
forced to remain firm in opposing 
return of British influence to Iran. 

2. Mossadeq is also attempting to 

create Impression that he is a pop- * 

: f 

ular hero persecuted by his enemies . \ 


His appeal to mob emotion is typical | 

f 

of Mossadeq' s previous actios, hot - 
it has not yet been effective at 
the trial. His actions suggest that 
he plans to force government to mahief 
him a martyr. 

3. Mossadeq probably will be found 
guilty of treason but his disposi- 
tion presents problems. Mac Iranian 
civil law protects men over sixty, 

as well as women, from execution. 

/ 

The present trial is military, but 
the civil lav might provide a 
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Only constant Attrition by 
raids and arrests, accompanied by 
prosecution, will keep Tudeh fro* 
again challenging government. 

D. Xahedi has failed to make progress on 
economic and financial problens. The 
$45,000,000 in American aid Is contrite 
nting to budget, bat Iran has not pr*» 
seated a program to utilise the aid any 
further. 

X. Zahedi's gowernment appears to expect 
to noire its problems with an oil 
income, bat there is no indication 
that an oil settlement la imminent. 
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i eam f 8 cmmn position m oil pi spots 

Will not rNSM relations with Britain 
until progrtss is nado toward settling 
oil dispute. 


Favors an international consortia* to 
transport and din tribute Iranian oil, bnt 
AIOC vast not bo a Majority participant. 

Will sot pornlt AIOC to ask eonpensatlea 
for loss of tutors prof its. 

Insists that any ag reeme nt ssnt tsssri to 

Iran tkat its oil lneoso villlnever "be jj 
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loss than tko naninan accruing to otters. 1 * [ 
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